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Letter of Transmittal

January 24, 1925.

Honorable Mayor & Common Council,

Bend, Oregon,

Gentlemen:

Following your instructions given under date of
August 15, 1924, we have mede an appraisal of the waterworks
properties of the Bend Water,lLight and Power Co. and beg to
submit our report herewith.

Officials of the Company have permitted the examin-
ation of such records and information as are available at
their office and have given aid in field surveys whenever
requested to do so, Until quite recently the Company has
net kept deteiled construection records and the history of
many of the vipe lines is uncertain. We believe, however,
that the datse appearing in the report are sufficiently
accurate to substantiate the appraissl made. Wherever prac-
ticable the office records of the Company have been checked
by field inspections and measurements,

The figures given in the report should be considered
as applying to the value of the property as of October 1, 1924,

Respectfully submitted,

STBVENQ ZOON
Ka._a-IV\/
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INLEX AND

SUMMARY OF APPRAISAL

A

As of Qctober i, 1924.

Reproduc- Depre- Present
Description tion Cost cishion Value
Real Estate and Rights-

of-Way | $ 5,000 & 400 % 2,600
Water Rights 12,000 0 12,000 -
Filters, Pumping Plant,

ete. : 83,779 3,351 80,428
Emergency Pumping Plant 2,720 1,820 900
Gravity Supply to Filter 1,000 0 1,000
Reservoirs 5,78 £,398 394 - -
Wood Pipe Lines 61,422 27,194 34,228
Arc VWelded Steel Pipe

Lines 2,799 80 2,719
Matheson Joint Steel

Pipe Lines 12,547 1,346 11,201
Standard Weight Steel '

Pipe Lines 495 i2¢ 366
Casing cor Boiler Tube

Pipe Lines 17,568 2,129 5,45¢
Standard Welght Galv.

Pipe Lines 5,985 1,676 4,309
Valves 5,526 549 2,777
Valve Boxes 605 120 485
Hydrants , 3,835 918 3,017
Paving over Malns and

Services 13,860 2,310 11,850
Rock Excevation 21,368 1,600 19,768
Mlains in Business Dist. 750 208 645
Services 25, 668 8,214 17,454
Metasrs & Housings 3,087 151 2,876
Tools ané Operating Eouip. 1,700 510 1,190+v
Mzaps and Plats 1,200 0 1,230
Stores dad Supplies * * *
discsllanesous Efructures BT 169 506
Enginecring 14,896 2,655 12,3548
Ceneral Costs Durlngz

Construction 29,000 4,200 24,800
Business Development Cost ___ 3 0 . ___ 9

Totuls F429,217 565,022 F264,150

Specinal Deprecintion

Value s 01 Qeboo-=r 7

Not included in invenlory




GENERAL_STATEMENT

This report is predicated upon facts obtained by a
detailed examination of the water works property of the
Bend Water, Light and Power Co. made between August 15 and
November 15, 1924. Quantities and values are all as of

October 1, 1924,

History of the Property

The City of Bend was incorporated in 1905. 1In the
same year the building of a waterworks system wss undertaken.
It has always been privately owned, although-the actual per-
sonnel of ownsrship has changed several times. Deschutles
River has always been used as the source of water supply.

According to the most authentic informetion to be
had,* the system as built in 1905 consisted of a pumping sta-
tion, & emall wooden waber tower located in Block A, Bend,
and approximately 8000 feet of distributing pipes. By the end
of the yeesr 1911 the distribution system had grown to & little
more than 17,000 feel, There were about 130 services at this
time, Subsecuent to 1912 the Company has made yearly reportis
'to Oregon State Commissions. While these reports probably are
not closely accurate, they do indicate the rate of grdwth of
the distribution system. Figures from such reports are given

in Table I.

* From Survey made by R. B. Gould under date August 31, 1911.
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TABLE I

3 ol £ EARNRYR

SHOWING GBOWTH OF DISTRIBUTION SYSTEM

BENB OREGON WATEHWORKS

R i

Sources

1. Report of
2. Appraisal

- &, Report to

4. Report to
5. Appreaissal

Robert B. Gould
by Miller & McMeen

Oregon Railroad Commlssion

Oregon Public Service Commission

by Stevens & Koon

somél e o - Source- - "Number  Numbeér
- Date of . Feet of of ef Fire
gisearded cInformation | Digtributing Mains: Services Eydrants
See Below
4005e+ pipe =066q T G5 CLgYEDTTE s L ne i
Aug. gsﬁieii'tvhi 2 ”Fufivzoqf-'rf@ﬂf
Novi 1,71912 2 21900 130
June 50,1915 w3l .¢ - 252007 - v
Dedont 1004 0. B - 1288000 - Bk
mm 4915 0 0B 44300 282 17
*Dec.51, 1916 i 4 95900 . 86T 24
om0 1917 4 102100 1041 39
w1018 ¢ 4 104400 - 1034 39
g 1019 4 114200 1250 49
n 1920 4 124900 1395 55
n 1921 4 124900 1357 60
" 1922 4 142700 1541 60
n 1923 4 1162300 1749 62
Oct.51, 1924 5 1803164 2159 . 67
pf Information |

* Large growth due to
1911 and heretofore
# Includes 600 ft. of
use at Canal Headworks.

purchase of pipe systems constructed about

owned by other individuals or companies.
8-inch pipe which is permesnently out of

-2~
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It is not to be inferred from Table I that the

: oﬁ;y yearly additions of new pipe are indicated by the in- -

.orease in the total pipe in the system from year to. year.

Replacements of worn out or inadequate plpes were made;
sometimes the old pipe was relaid and et other times 1t was
disearded .asunfit . for further use, so that -the total amount
of .new pipe added to the system from year to. year wasisome-
whagﬂgggatqq@tnanvtheygifﬂerqﬁce 1n_quanﬂi@ies;shownggathe_,

yearly repents. SRS

P PE S UL Y R L 1 L

e symeb rlor to 1916 water was -secured. by pumping from
Deschutes River mear the site of .the present pumping plant.
In 1916 a j4-inch wooden.gravity :supply main was.put inte. ;
service, taking water from.the Central Qregon Canai at . a
pointlabqut_two miles south of the City. An emergency pumping
station was also built on Deschutes River near the Canal In-
teke. The gravity supply wae maintained until early in 1924
when the present filtration and pumping plent was placed in
service. '

_ Until about 1819 the majority of the pipes 4-inches
in diameter and larger were of wood. ln 1919 the City began
paving and the Company replaced a considerable part of their

larger wooden mains with steel pipe. With one or two exceptions

new wobd pipes have not been laid since that date.

Description of Present System

Deschutes River furnishes the water now supplied to
the City of Bend. It is taken from the forebay'of the Power
-3




ant and flowe by gravity through mixing tanks where -
coagulating chemicals are added, aud_thrpugh a_battery;éf

......

f11ters of the pressure type to & clear_ﬁell.belqyih;gp

1of gervice pumps. From,the-clear.weil low service pumps . .
noa -iver the water to serating tenks, where it 1s subjected
2ib nosthe action of air rising in small bubbles from the

10 -etﬂem of the tank. Air" 1s suppliad by & blower located
v 1n filter ‘building. Water~is takenAfrom the aerating tanks
68y 'd pumped directly—;nto the City distribution “system.

essure in the system is maintained by pumps only. No
>eed reservoir is used for pressure and supply regulation.

1 | 'nv ‘The filters are in 10 ﬁniﬁé; ‘They ‘consist efgﬁétgizifi'
vise ‘tdnks 8 feet in diameter and 20 feet long, egeh-ﬁrovid;a.-‘w.‘.
vLog with & suitable bed of gravel and sand, necpséa;y piping,

b3 . valves and regulators. The filtration plan£ has -a nominal
pas l_ capacity of 5,000,000 gallons per day. A diagremmatic

sketch and photographs of the plant appear in the Appendix
of this report (Exhibit No. 4). An emergency low service
pump is maintained to supply water direclly from the River:
to the filters in case water should not be aQailable from
the power plant forebay.é Two small pumps which were in
gehera} service prior to 1916 are still maintained. An
e | emergency supply under lower pressure might also be ob-
tained from the Cenal Intake which served the gravity
supply in use from 1916 to 1924. \

The distribution system (including supply pipes

A
both in and out of service) consists of about 34 miles of

-
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pipe and an inadequate -number of valves and hydrants.¥

Pipe materials in use are: wire wound wood, arc welded

steel, well oaaing and“beiler tubes. Table II shows the

,.ﬁ

proportion of ‘each: kin ~0f¢pipe uaed

s ‘J—-—r—T P{"E_il_i _‘-_5_:;; R | Poroentage
CoE P o Pt in wos _af ___:‘;gaip =
o SHOWING QU&NTITIES OF PIPE IN P
K DISTRIBUTIGN AND ‘SUPPLY SYSTEM, CLASBIFIED A
PSR AS TO KIND OF, MATERIALS USEB: * e

BEND, OREGON, WATERWORKS. ;
AS OF- OCTOPER 1, 1624: ;“

T

PSR

Bl
.

Y 3 4
g N
(¢ - VLRI

. 1,440 - BT
e b,’g:3 Totel Quintit “Ppgrcentage
Material : .- In Fest  ~ 1n Miles of Whole

Wire Wound Wood 1?“;3;00,858 PF 190300 7 BBLO
Are Welded Steel - ™ 1 1,376 - .26 -~ 0.8
+* Mathesoh Joint Steel '~ - 10,022 - 7 1.90° * 5.6
Stenderd Black Steel .. = 718 14 0.4
Casing and Boiler Tubes 38,249 . . . 7.25 21.2
Stendard Gelvanized = o . -
7 steel 29,094, 5,50 16.1
o fotals 180,316 54.15 100.0

* For details see Exhibit No. 2 in Appendix.
** Probably includes & small amount of casing.

-5-



i .o+ Tae TABLE IXX . Lo il :

. .+ . SHOWING: QUANTITIES OF PIPE IN °: .. - .-
’  DISTRIBUTION AND SUPPLY SYSTEM CLASSIFIED

- — e e e
ode - AS TQ SIZE OF PIPE USED . - T
; BEND, OREGON, WATERWORKS

st

[ P

FER A A U T SR S s } L VLN ey

¢ iNominael: s wricur 1ue Potel -Quantdty. . .- - Percentage
Piesie  InFeel ~ Inlles  _of Wil
ceng LB i e T S0 . U L . R 0
* 14-inch : 11,854 - - - R.24° 6.6
12nch ¢ . vo- o wrepe BB o e 1B Do Caitiived
* g-inch 14,144 - 2.687 7.9
Bedmoh.s Luies wlieR15 800 2iven e 440871 L i a8
4-inch 69,496 15.16 7 38.57
Budncho=- o i 015440 1 - e ®T0 e peen B
2-inch 3%,90% 6.45° 18.8
3 1g-ineh ..o c=p T B&6. o JERE T R [
il | : 1-1/4-inch 151 .03 17

P e T A T AR TP
. '

Ry

Tt

o ; “A-inch . Ii L . 5,049 - . .96% . 8.87
P ' %/4-inoh 19,8856 3.76 11.0 .,
| 1/2-inen @ . - .. 1,983 _ .38 1.1

. . 4 ¢
Totels © - 180,316 34,16 100.0

v
-

g s ﬁuring the past decade the growth of Bend has been
“%EHD very rapid. Development of the waterworks distributing
Enids system has not kept pace with growth in population,
particulafly as regards sizes of plpes to give adequate

domestic and fire protection service. 1In proportion to

—

* Thess items include some pipes that are out of service or

of no value Lo the service, being 6005 feet of i14-inch

wood pipe (see Line No. 129 on Exhibit No. 2) from the west

end of Roosevelt St. southerly to old Canal Intake and 600
' ft. of 8-ineh wood pipe (not listed on Exhibit No. 2) from
- ; Deschutes River to Canal Intake which has been abandoned.

’ I1f these pipes were eliminated from Table 1I1I, the percentage

of 14-inch pipe would be 3.4 &nd that of 8-inch would be 7.8.
All the percentages given for other sizes would be slightly
increased.

.
-y

e
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AIII have in the preparation of Teble IV been eliminated

population and impreved-property the City was better
served in 1914 than in 1924. The average size of pipes

in the distributing system 1s praoticelly the sgme in 1924
as it was in 1914. whereas tne population served is now

four or five timee_that served in 1914,

A_oomparison ie shown by Table IV For purpose

i Hl-w--

600 feet of 8- inch pipe mentioned in the note under

from the totalpmileage es given in Table III The 1engtns ?é

and sizes of pipe serving the City in 1914 are taken frem"*rg

the Company’e report tg‘Oregon Railroad Commission as of -7 -
June- eo, 1915,Nand increaeed by the approximate ‘amount of -
the pipe in the independent syeteme then operated by Steidl

& Tweet and Henry Linster. The comparieons thue obtained B

are quite accurate,



202

TABLE "IV

SHOWING A’ COMPARIS@N -OF AVERAGE SIZE
OF PIPES 1IN DISTRIBUTION SYSTEM IN 1914 AND 1924
47 .BEND, "OREGON, WATERWORKS

in 1924,
Average Areas correspond to average diameters of 4-1/4 ins.
in 1914 and 4- 5/8 ins, in 1924,
It may be of interest to compare the average sizes of

istribution system pipes used in Bend and & few other cities

qriwhich figures are avallable, Teble V lists these com-

-*‘“&Bsﬁﬁ1oo féet (.78 mile) of 14-inch pipe (Line No. 130,
Exhibit No. 2) on Sisemore St. and extending south to
vﬁGSﬁbVBlt St. is here considered only the equal of an 8-
igg% pe and is added to the mileage shown for this. size
Y

. ﬁti}ﬁ 3"?1\’ L -8

v
Fao Ll ApprOX. ¢ _ : I Weighted -Totals i
'Nominal ‘Ares of 1 <3 :- b Pipe:.- Pipe:
Bize of {Pipe in :Miles Pipe:Miles:Pibe:Hiles X Arqa'ﬂiles X Area:
ArPipe'% Sq. in.: inr1914 H ig:1924' s in 1934 " 2 4n 1924 :

. . . R . L "

44" ;488,04 1 - 1 4 B3 2 - T, 50.80
2 ¢ 113,10 ¢+ <=7 g <157 2 - T 16.97
8N : 50,26 : | .72 :  *5,35 : 36,19 3. 168.57
BT I RBIRT i 2Bl LT 4,08 e B8 T T 115,95 :
- 4" 2 12,857 : 6.B4 : 15 16 2 85.98 s .165.42 :
o 50 TROT 0 o uBF g 27t 1,627 3 1,91
A 5.14 s 1.80 6.45 : | 5.65 20.19
cAgNe o 1.7687: .24 06 T 43T T
23174 1.227: .06 05 ¢ Y ¢} A -.04 3
I s oL ,788r - . B2 8 .96 L5 T T LT

e 3/4" : .442:  1.10 5.76 .49 .1.66 @

eggjusmileﬂ s .106: - "i66 3 .38 3 13 5 07
- Totals :.14.88 ¢ 52,91 : 204.58 : 540.22 :

AvaragefAfea of Pipes = 14.02 sq. ins. in 1914 and 16.72 8q. ins.
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. TABLE V

.

SHOWING THE COMPARISON OF AVEBAGE SIZE

“ OF PIPES IN WATEBWORKS DISTRIBUTIGN SYSTEHS |

.Average ' Comparison of
T Estimated Diameter of . Average Capaolty
City Population Pipe in Inches Bend = 1
g P 34is A e oo T A B TTEE ,‘,-' L =mor e Lhe e TmE.a.
Boriiana™ 300,000 - g - 3.38
~ PBeise, Ideho - - 25,000, ;'f6—1/16 - 1,73
Yakima, Wash. 19,000 5 15/16 ' 1.65
Corvallis, Ore.. .:c8,000 . .. .. 5-5/8 . .« - -1.47535
The Dalles, Ore. 6,000 - 5-5/8 - : 1.47
Bgymond, ‘Wash. =:1.4,50Q- - . ~T= 5/8 IS TREIEE e -T2 o1 JEEN e
end : 9,000 , 4 5/8 C 1.00
o

e orensye] Losd; ; Lribunion
All of the citiea listed in" Table V have average
elems b fhree or fony et cene exlepded

;sizes less than those which would conform striotly to the

Gt CdeTin
; ooommendations of the Board of Fire Underwriters.

knowhs .
This T&ble V is submitted ‘a8 a matter of 1nformat10n

Iﬁ support of the theory that speoial deprooiation due to

An i :
—obsolesoonoo should apply to the whole distribution system

vag Bend -This matter.will be further discussed later in the

;SOJ ¢
;roport

GENERAL CONDITIONS AFFECTING THE

DEVELOPMENT OF WATERWORKS IN BEND

f:'ﬂ%fﬁfisos have caused the water to become unsatisfactory

m




vdid

Idrod
zefod
alxeY
BVIOD
4 e4dT
omyafl
bne&

cultles in sephring water which had already been appro-

priated {qg”oerr purposes appears to_hgve disqpu;agedﬁthe

QOmpapxﬂ%n securing a supp;ywother than from pngriyer}i1Thg
@xtengiqg{improvements recently made-for PUIPQBG‘Of‘filter-

ing and treating the river water seem to 1ndicate 8 definitely

settled policy on the part of the Company tc sequre the perma-.v

SDOs LA

H??t supply for the City from this aource.

L L
[, SR A_LJ I.AJ‘.

_}hu‘ ., Brior tc about 1915 when construotion of the milla

*3te definltely attracted the center of popul&tien south-

PR B I A u‘,at

[t il

&rd from the general business section,‘phe d%stributien
' §p@§k(there were three or four at this t%m?zxgﬁf§ extended
’aa;there was damand for service and without any definite
fnéwledge that permanent improvement by bullding large mains
“ié@igggﬁified. Exploitation of real estdte flgured largely
?_the dgvelgpmentﬁof the early systems and eygp Loday watqr
é;ge%ng_qarriqd into new and gndeveloped q;atrictg for the

ole purpose of stimulating the sale of real estate. While.

?f real estate have been constructed as cheaply as

gig d without regard for much else than te be able

'o_bqth the owner and the possible purchaser of the walter

~10~




wqrks property.

Existence of rock near the .surface. of the. ground in

all parts of the city has been the greatest cause of failure
of the builders of pipe.lines to observe rules of good.con-

‘:_gprgqpiqnygjngligya,:pck-which.underlies the city: is very

fgpp;ygpo excavate, particulerly in trenches;',Inwgeﬁeral'gnrm
"#@5 depth of bury over-the; pipe lines is- considerablyi shallowsr
ilﬁbﬁnﬂiﬁ,demandqd for-good. construction; :particularly in &’
g@g;ﬁtgAﬁhat,Js,pometimes.exbremelyﬂpold;' The -fair: sstdmating
Hf!gggnbityfﬁnd;ynit valie: te be'aasdfforxroek-reﬁeveﬁ in.
gé§§;1bytiOn sysiem.censtructionﬁoffgrs_consiﬁerable?ehance:-_-

¥ gyror'ingjudgmﬂntabygtheuappraisers BT L

%undamental Assumptions on which Appraisal

ganbase

iIn recent years there hes been much discussion rela-
;ggapob}he.aésumptions which should be &accepted as proper
ﬁiﬁ arriving at & conclusion as to the fair value of an
'gié&ing;utility. Court decisions have been rendered touch-
g éDa*heBe“points but they have not been in strict accord

péch other. The appraiser is thus left to form many

or:guidence. One particular cheange in the assumptions

r, sers that has come about during and since the period

-11-
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equipment entering into the physical property. It is mani-.

festly impossible to reproduce-a property in the past or in
the ‘immediate present. All assumptions as to reprodiction

GoBtE must be applied to some future time. Formerly it was -

- Gudbomary in meking valuations to use’ as Bése*pfic%s“thése"?°f
%giﬁﬁﬁﬁiﬁibh héré'a fair avérage bf’the}biices.prevailing dur-
ing the immediately foregoing twol br five-year- period
Eﬁ’r%ually, whon' there' has’ passed a considerable’ perioﬂ of -
3@@}% ‘Gnmarked by events-Which distupt thé commercial world’'
' bﬁmyfﬁe that ‘thus averaging prices for- several® yeara will
Eﬁ“béea Tationsl way 1o fikﬁhhit‘pricbsiTcr:apbfaisal*pur-
'““rPféséht’day prices séem now to be the ot reasonable
ﬁd fair‘to use and they formn the bases of cost of repro-
"n?calculations in this report

gpame PT Without further explanation it may be stated that this

—-12-
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existed at the present time.

3.f'TEE£ the rational basis for estimating values is
pricee EB“the} exist at the time of appraisal as nearry*as*z’

ﬁey Be determihear sihce:itfiefiﬁpoeeible accufatery to fore-

.....

 hias A

-of ownership of the’ property may take place.”’ SEEe BHE

Porns iy “That“thé”straigﬁtFiine“ﬁethdd of “sstimatinig

Lion

%ysicel depreoiation ‘s ag accurate €8 ‘any other method ‘When -
ﬂiiéd'ﬁo a property where ‘assumptions as to useful 14¥e” are
NT GV s 0 A

eearily someﬁhat arbitrary ‘and particularly where“the

ement "ot obsolescence is always 80 threatening a8 “1t''is ‘in

!hmunity which has developed as rapidly as Bend.

s

Tﬁe‘so‘dallea'straight 1ine ‘méthod of calculating’

|oepreciation assumee that. thé total depreciation bears the

‘éF?:That obsolescence or insufficiency to provide ade-

Bl
,eervice is reason for special depreciation of a unit

£500

ed a whole preperty.

b 18 not the intention in these pages which precede

i&.él statements of appraised value, to enter upon an

~13-
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When ‘first.considered it may seem unfair:to the

Ytility Company or to the Public,depending upon the viewpoint

sof the‘eritiec, that actual cost of the property to the owners

is not necessarily the present reproduction vélue &s herein |

idetermined.. -Such a:feéiing-méy-come:about on consideration
'fﬁdraan 1$am ‘omawhieh "an exceptionally heavy i6xpensgeé ‘has ‘been

ﬂﬁdrnQAby ‘the Utility, due %o construction under ‘adverse ‘con-

'ﬁtiens;tmistaken judgment,-orwraulty'plans;-as,for“instance,,
;?ﬁ_*ﬁuction'ﬁork-theTCdmpaﬁyiwas required to perform during
fﬁfb#&lenbézof the iextreme high prices in 'war years.  On
‘ther hahd,wix'mgyfaeem:unjyst”toshppreciaﬁé*%hééstruc-
Valie of a‘uhit?by reason of certain exterior con-"
usfﬁhatlaave-come-aboutAwithout'direct eipeneé to ‘the

A4ty Company, as, for example, paving over meins and

tice

'oourts &8 the proper basis for fixing the present
\

; ﬁpduction of the unit as is required by logical
Hiltatl-

&:e Principles outlined in the assumptions
L)

d to tﬁe eppraiser by review of historical cost mey
—~14-




develop in consideration of the probable coat of excavation

P ' for watar mains or structuree where it is impractical to,,

?33 _ makergrdepaileﬁ analysis of the varying soil conditions.?ﬁ

el ; . The only material use made of data relative to. con-. ..
Eho struction a8 shown by the Company's records, is.in_the matter
10 ggttye building 9g4phgxfiltratiqprp;qgtiag iphgx%§?§ﬁgggay&3uﬁ‘
od .. This plant was built se recently that actual construction

2D Bgéfsiﬁmbelievéd'ﬁo represent the fairest estimate of the

noo robable’ &dst of reproduction ‘new. - The Company's récorda “of
erid 383% ‘6f the filter plant ‘have “been’ studied and to a great

o » BY{SHt ‘are aliowed in this’ appraisal ds- the reproduction'

N : '“'No “further usé has been made of the Company}s records
JIb of cost other than to serve as a check on a few individual

Physical depreciation of & property begins when the
-roberty 1s exposed to wearing elements or is put into use,
g@dition Lo physical depreciation there may also occur a
;ﬁpféciatiOn due to the fact that & unit under consideration
lave cegsed to be useful on account of its insufficiency
render ‘bl_l_e service required. In more unusual instances,
paridonlarly in the case of machinery, such deprecietion may

& unit while it is funetioning properly, performing

-15-
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ation. Such depreciatiopfis covered by the general term

"ebsolescencs" whlch in 1ts strictest sense is usually only

partial as.referred te the worth of materials, since there

may be a considerable salvage value or 1ndeed undet other cir-
i

OUmstances and oonditiens ‘the unit 'may again beeome useful
._l‘_’ﬂbJ el Le

and function in such way as to restore its true physical value
'15.4 ' : « .

«
.
o
s
:

?
~

:.-Having, outlined the. fundamental theories whleb are

- a2

0d :in this appraisal, the present value of the waterworks

own in detail on the fellowing pages.

L . . ' poen A "o
- .
Lt oa

-16-




JopaT

ITEM 2
Eoi, © :f-'WATEB BIGHTS -

No water rights on Deschutes Rlver have yet been

adjudicated by the State. Until completion of such adju—‘

- dlcation it can only be assumed that the water right claims

of The Bénd_Water,,Light & Power Co. are velid and eny val-
vation made mﬁst be construed as subject ﬁo'thé‘;ffect of
the final adjudications and recognition of the Company!'s
right to the use of sufficient water for the domestic supply
of the City of Bend, '

The final award may be for a greater or less émount
than 10 cubic feet per second, but frém evidence at hand it
&ppears ihat such an emount.can reasonably be cleimed as s
right established by filings, actual use, and probable early
future requirements of the City.

The fair market value of such a water right is best
evidenced by the cost of purchasing a like quantity of
water, having title equal or superior in priority from owners
whosge status of.rights is as well established as is that of
this Company. Information from sources believed to be re-
liable indicates that bona fide offers to sell such quanti-
ties df water have been mede from time to time and that
actual sales and transfers have been made in this vieinity
at prices ranging from $800 to $1600 per second-foot. A

value of $1200 per second-foot has therefore been placed on
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'go second-feet of water from Deschutes River at, or above

Bend, having. a priority of about 1905.

Cost of Reproduction $12,000
Depreciation I None
Present Value Item No. 2 12,000
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